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Subpart E--Special Responsibilities of Grantees and Project Sponsors 
  
Sec. 574. 400   Prohibition of substitution of funds. 
 
    Amounts received from grants under this part may not be used to replace other amounts made available 
or designated by State or local governments through appropriations for use for the purposes of this part. 
 
Sec. 574. 410   Capacity. 
    The grantee shall ensure that any project sponsor with which the grantee contracts to carry out an activity 
under this part has the capacity and capability to effectively administer the activity. 
 
Sec. 574. 420   Cooperation. 
    (a) The grantee shall agree, and shall ensure that each project sponsor agrees, to cooperate and 
coordinate in providing assistance under this part with the agencies of the relevant State and local 
governments responsible for services in the area served by the grantee for eligible persons and other public 
and private organizations and agencies providing services for such eligible persons. 
    (b) A grantee that is a State shall obtain the approval of the unit of general local government in which a 
project is to be located before entering into a contract with a project sponsor to carry out an activity 
authorized under this part. 
    (c) A grantee that is a city receiving a formula allocation for an EMSA shall coordinate with other units 
of general local government located within the metropolitan statistical area to address needs within that 
area. 
 
Sec. 574. 430   Fee prohibitions. 
    The grantee shall agree, and shall ensure that each project sponsor agrees, that no fee, except rent, will be 
charged of any eligible person for any housing or services provided with amounts from a grant under this 
part. 
 
Sec. 574. 440   Confidentiality. 
    The grantee shall agree, and shall ensure that each project sponsor agrees, to ensure the confidentiality of 
the name of any individual assisted under this part and any other information regarding individuals 
receiving assistance. 
 


